
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  

In t h e  Matter of: 

THE APPLICATION OF CLARK RURAL ELECTRIC ) 
COOPERATIVE CORPORATION FOR AN ORDER 1 
AUTHORIZING A PASS-THROUGH OF EAST ) CASE NO. 8002 
KENTUCKY POWER WHOLESALE POWER RATE 1 
INCREASE I N  CASE NO. 7981 1 

O R D E R  

On October 27, 1980, C l a r k  R u r a l  Electric C o o p e r a t i v e  

C o r p o r a t i o n  ( A p p l i c a n t )  f i l e d  i ts A p p l i c a t i o n  t o  f low- 

t h r o u g h  any i n c r e a s e  i n  ra tes  g r a n t e d  its w h o l e s a l e  power 

s u p p l i e r ,  E a s t  Kentucky P o w e r  Company, Inc. ( E a s t  Kentucky)  

i n  Case No. 7981. Applicant is one of e ighteen  member 

d i s t r i b u t i o n  c o o p e r a t i v e s  of E a s t  Kentucky.  I n  C a s e  No. 

7981, E a s t  Kentucky r e q u e s t e d  an increase i n  revenue of 

a p p r o x i m a t e l y  $25 ,631 ,320.  Of t h i s  t o t a l  increase, App l i -  

c a n t  would e x p e r i e n c e  a n  increase i n  power costs of a p p r o x i -  

mate ly  $1,184,883. This increase represents 4.62% of t h e  

proposed  E a s t  Kentucky i n c r e a s e  and  would r e s u l t  i n  a n  

o v e r a l l  i n c r e a s e  t o  A p p l i c a n t ' s  consumers  of 16.225%. 

The matter w a s  s c h e d u l e d  for  h e a r i n g  OR J a n u a r y  23, 

1881, a t  t h e  Commission 's  o f f i c e s  i n  F r a n k f o r t ,  Kentucky.  

The h e a r i n g  w a s  c o n d u c t e d  as  s c h e d u l e d  and t h e  Consumer 

P r o t e c t i o n  D i v i s i o n  of t h e  A t t o r n e y  G e n e r a l ' s  o f f i c e  and  

Charles F. Cook of Clark County, Kentucky, were t h e  inter- 

v e n o r s  of r e c o r d .  

The matter,  of t h e  methodology for r a t e -mak ing  pur- 

poses, t o  p r o c e s s  t h e  i n c r e a s e d  power cost was d i s c u s s e d  by 

Mr. L. C o l e  of Jackson County R u r a l  E lec t r ic  Cooperative 

C o r p o r a t i o n  i n  h i s  t e s t i m o n y  as spokesman f o r  a l l  e i g h t e e n  

(18) c o o p e r a t i v e s  and M r .  M .  Kays  i n  h i s  t e s t i m o n y  o n  behalf 

of t h e  methodology of Grayson  County R u r a l  Electr ic  Coop- 

e r a t i v e  C o r p o r a t i o n .  The methodology m o s t  u s e d  by t h e  

a p p l i c a n t s  was t h e  p e r c e n t i l e  method,  whereby t h e  i n c r e a s e d  



w h o l e s a l e  power cost is d i v i d e d  by t h e  n o r m a l i z e d  tes t  

p e r i o d  r e v e n u e ,  t h e n  100% is added t o  t h e  q u o t i e n t  and  

m u l t i p l i e d  by all t h e  c u r r e n t  rates. Another  r a t e - m a k f n g  

p r o c e d u r e ,  an e n e r g y  a d d e r  c h a r g e  t o  m e t e r e d  KWB sales, w a s  

a l so  d i s c u s s e d .  The  e n e r g y  a d d e r  charge p r o c e d u r e  is t h e  

process whereby t h e  i n c r e a s e d  w h o l e s a l e  power cost is 

d i v i d e d  by t h e  metered KWH's and  t h e  q u o t i e n t ,  b e i n g  i n  

d o l l a r s  per KWH, is added t o  t h e  m e t e r e d  KWH ra tes  o n l y .  

The Commission a f t e r  r e v i e w  of t h e  e v i d e n c e  of record 

and be ing  a d v i s e d  is of t h e  o p i n i o n  and so FINDS: 

( I )  T h a t  t h e  a c t u a l  i n c r e a s e  g r a n t e d  E a s t  Kentucky i n  

C a s e  N o .  7981 is $25,631,320 w h i c h  w i l l  r e s u l t  i n  an  i n c r e a s e  

i n  power costs t o  A p p l i c a n t  of $ 1 , 1 8 4 , 8 8 3 .  

(2) T h a t  A p p l i c a n t  is e n t i t l e d  t o  r e c o v e r  t h e  i n -  

c r e a s e d  w h o l e s a l e  power costs g r a n t e d  i n  C a s e  N o .  7981 and  

its f i n a n c i a l  condi t ion  would be m a t e r i a l l y  i m p a i r e d  i f  it 

were n o t  allowed t o  r e c o v e r  t h i s  a d d i t i o n a l  cost .  

(3) Tha t  t h e  r e v i s e d  ra tes  a n d  charges set out i n  t h e  

attached Appendix "A" are d e s i g n e d  t o  ref lect  o n l y  t h e  

i n c r e a s e d  power cos ts  from East Kentucky,  g r a n t e d  i n  t h e  

f i n a l  o r d e r  i n  C a s e  N o .  7981. 

( 4 )  T h a t  t h e  f low- th rough  o f  t h e  w h o l e s a l e  power costs 

w i l l  not r e s u l t  i n  any  a d d i t i o n a l  n e t  margin  to A p p l i c a n t .  

(5) That t h e  m o s t  e q u i t a b l e  method for r a t e -mak ing  

p u r p o s e s  is t h e  e n e r g y  adder c h a r g e ,  t h e r e f o r e ,  t h i s  is t h e  

ra te -making  p r o c e d u r e  u s e d  t o  d e t e r m i n e  t h e  f i n a l  rates i n  

t h i s  case. 

I T  IS THEREFORE ORDERED, t h a t  C l a r k  R u r a l  Electric 

C o o p e r a t i v e  C o r p o r a t i o n  is h e r e b y  a u t h o r i z e d  t o  f low- th rough  

t h e  i n c r e a s e d  power costs r e s u l t i n g  from t h e  ra te  i n c r e a s e  

g r a n t e d  its w h o l e s a l e  power s u p p l i e r  i n  C a s e  N o .  7981. 

IT IS FURTHER ORDERED, t h a t  t h e  rates set  o u t  i n  

Appendix "A" s h a l l  be placed i n t o  effect s i r n n l t a n e o u a l y  w i t h  

t h e  e f f e c t i v e  date of t h e  E a s t  Kentucky w h o l e s a l e  power 

i n c r e a s e .  
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IT IS FURTHER ORDERED, t h a t  C l a r k  Rural E l e c t r i c  

Cooperatlve Corporation shall f i l e  w i t h i n  twenty (20)  days 

f r o m  t h e  date of t k i s  Order i t s  rev i sed  t a r i f f  sheets 

s e t t i n g  out t h e  rates and charges approved h e r e i n .  

D o n e  at F r a n k f o r t ,  Kentucky, this t h e  26th day of F&ruary,B81. 

ENERGY REGULATORY COMMISSION 

ATTEST : 

Chairman 

Seer et ar y 



APPEND I X If A 

APPENDIX TO AN ORDER OF THE KENTUCKY ENERGY 
REGULATORY COMMISSION IN CASE NO. 8002 
DATED FEBRUARY 26,1981. 

The following rates and charges are p r e s c r i b e d  for t h e  

customers i n  t h e  area s e r v e d  by C l a r k  County R u r a l  Electric 

Cooperatlve C o r p o r a t i o n .  A l l  o t h e r  rates a n d  c h a r g e s  n o t  

s p e c i f i c a l l y  m e n t i o n e d  h e r e i n  shall r ema in  t h e  same as those in 

effect under authority of this Commission p r i o r  to t h e  date of 

t h i s  O r d e r .  

SCHEDULE A 
FARM AND HOME SERVICE* 

R a t e s  : 

F i r s t  25 K" (Minimum B i l l )  
Next 25 KoriS per KWH 
Next 50 KWH per KWH 
Next 100 WH per KWH 
Next 1,300 KWH per KWH 
Over 1,500 KWH per  KWR 

$4.37 
,08893 Per KWH 
. O W 7 3  Per KWH 
.OS243 Per KWH 
-04813 Per KWB 
.04363 Per  KWH 

Mi~imum Char=: 

The minimum month ly  charge s h a l l  be $4.37.  

SCHEDULE B-l 
COMMERCIAL AND INDUSTRIAL LIGHTING AND POWER SERVICE 

A p p l i c a b i l i t y :  

Appl icable  to a l l  commercial, industrial, a n d  t h r e e - p h a s e  f a r m  
consumers for  a l l  u s e s  subject  t o  t h e  established r u l e s  and 
regulations of the Seller. 

- C h a r a c t e r  of Service: 

S i n g l e - p h a s e  anti three-phase, 60 c y c l e s ,  a t  avai lable  s e c o n d a r y  
voltage. 

R a t e s  : -- 
Demand Charge 

First 10 KR of B i l l i n g  Demand 
Over 10 KW of B i l l i n g  Demand 

N o  Charge  
$2.98 Per KW 

Energy Charge 
L e s s  Than More Than 

10 KW Demand 10 KW Demand 

F i r s t  80 KWH (Min. B i l l )  $9.29 $9.43 
N e x t  20 KOTR per KWH ,11393 .11553 
N e x t  900 KFVH per KWH I 06193 .06363 
Next 1,000 KWH per  KWH .05503 .OS673 
Over 2,000 KWH per KWH ,04833 .05003 

M i n i m u m  Charge : 

The minimum m o n t h l y  c h a r g e  s h a l l  be $9.29 s i n g l e - p h a s e  service 
and $25.73 for t h r e e - p h a s e  service. 



SCHEDULE E 
SERVICE TO SCHOOLS, CHURCHES, AM) COMMUNI~Y riALLs* 

Rates : 

F i r s t  25 KWH (Minimum B i l l )  
Next 25 KWH per  KWH 
Next 50 KWH pe r  KWH 
Next 900 KtOH p e r  KWH 
Next 1,000 EWH per W H  
Over 2,000 KWH p e r  KWH 

$4 .40  
.I1293 
.08993 
-06353 
.05583 
-04363 

Minimum Charge :  

The minimum month ly  charge s h a l l  be $ 4 . 4 0 .  

SCHEDULE SL3 
STREET L I G H T I N G  SERVICE* 

B a s e  R a t e  Fer Lamp Per Year: 

Lamp Size  

Ltunina i re  
B a r e  Lamp With B r a c k e t  At tachment  

With Ref lector t o  Wooden Pole 

100 Wat t - Incandescen t  $35.18 
150 Watt-Incandescent 41.57 
200 Wat t - Incandescen t  48.62 
300 Wat t - Incandescen t  
175 Watt-Mercury Vapor 
408 Watt-Mercury Vapor 

SCHEDULE LP 
LARGE POWER SERVICE* 

R a t e s  : 

Demand Charae 

First 50 KW or less of B i l l i n g  Demand 
Over 50 KW or B i l l i n g  Demand 

- Energy Charp ;e  

F i r s t  50 KXH of B i l l i n g  Demand 
Next 100 KWR of B i l l i n g  Demand 
All Remaining KWH of B i l l i n g  Demand 

$56.96 
62.61 
51.08 

103.93 

$148.70 
2.98  Per  KW 

.05603 Per HWH 

.04353 Per HWH 

.03713 Per KWH 

SCHEDULE L P R  
LARGE POWER* 

4 p l i c a b i l i t y :  

Applicable t o  a l l  commercial and i n d u s t r i a l  consumers ,  for a l l  
uses, whose k i l o w a t t  demand exceeds 500 KW. An agreemen t  f o r  
purchase of power s h a l l  be executed by the consumer for service. 

Rates : 

Demand C h a r g e  

F i r s t  500 KW or less of Billing D e m a n d  for $1,481.46 
Over 500 KW of B i l l i n g  Demand 2.98 Per KW 
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Energy Charge 

F i r s t  3,500 KWH 
Next 6,500 KWH 
N e x t  140,000 KWFi 

Next 400,000 KWB 
N e x t  550.000 KWH 
Over 1,300,000 KWH 

Next 200,000 KWH 

$.Os223 Per KPJR 
.04213 Per KWH 
.03703 Per KWH 
.03393 Per KWH 
.a3293 P e r  KPYH 
,03163 Per RWH 
.02983 P e r  KWB 

OUTDOOR LIGHTING - SECURITY LIGHTS* 
Rate Per Light Per Month: 

Mercury Vapor L m p  175 Watt $4.55 Per Month 

*Fuel Adjustment Charge 
The above rate may be Increased by an amount per KWH equal  

to  t h e  f u e l  adjustment amount per KWH as b i l l e d  by t h e  Wholesale 
Power Supplier p l u s  an allowance for l i n e  losses. The allowance 
for l i n e  losses w i l l  n o t  exceed lQ% and is based on a twe lve  
month moving average of such losses. 
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